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Recipients Eligibility: Accredited postsecondary Institutions meeting
eligibility requirements may participate. Funds are first allotted
among the States according to statutory formula* then to institutions
under both statutory requirements and program regulations.

The State apportionment formula 1s based on: the ratio of full-time
enrollees in Institutions of higher education within the State to the
total number of such persons enrolled in all the States. If necessary,
additional funds are apportioned to each State to make that apportionment
equal to its allotment for 1972. Ninety percent of the funds are allotted
according to the above formula (E.3).

Remaining funds are apportioned so that each Institution receives its
Federal Capital Contribution (FCC) as follows:

An individual institution's level of Direct Loan funds is determined in
three stages:

1.    A "Conditional Guarantee";

2.    A "State  Increase" based  on its fair  share  of the  state  apportion-
ment; and

3.    A "National Increase"  based on its fair share of the National appro-
priation.

The Conditional Guarantee 1s determined as follows:

A.    For an Institution currently participating 1n the Direct Loan program,
Us Conditional Guarantee is equal to the greater of:

1.    90% of Its base year level of expenditures; or

2.    90% of its current finding level, times Its utilization rate which
equals:

an Institution's   base year level   of Direct Loan funds divided
by its Direct Loan funds available in the base year.

B.    An institution which is a first-time applicant to the program receives
a Conditional Guarantee equal to the greater of:

1.    $5,000; or,

2.    90% of the average per student Direct Loan expenditure 1n the base
year at   comparable eligible schools times  the  applicant  Insti-
tution's base year enrollment.rect Loan program Is the loan component of the "campus-
